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Medicare Prescription Drug Benefit:

Applying for Help with Prescription Drug Costs

Sources of Countable Income and Resources 
	COUNTABLE Earned Income

	Type of EARNED Income
	Monthly Amount Received by Beneficiary (and Spouse)

	1. Wages (Gross)
	$ _____________

	2. Net Earnings from Self-Employment: Subtract any net losses from self-employment (i.e. “costs of doing business”) from net earnings 
	$ _____________

	3. In-kind Income: Current market value for any in-kind income; if a beneficiary receives an item that is not fully paid for and is responsible for the unpaid balance, only the paid portion is counted as income 
	$ _____________

	
	Total Monthly Received Earned Income:
$ _______________

	Exclusions from EARNED Income
	Monthly Amount Excluded

	1. Impairment-Related Work Expenses 
· Impairment-related work expenses that are not reimbursable by employer1 (Beneficiaries receiving SSDI only): The excluded amount will be equal to 16.3% of gross earnings2
· Blind-related work expenses that are not reimbursable by employer1 (Blind beneficiaries only): The excluded amount will be equal to 25% of gross earnings2
	$ _____________
$ _____________

	2. Up to $10.00 per month of irregular or infrequent earned income (up to $30.00 per calendar quarter)
	$ _____________

	3. Up to $65.00 per month and one-half of the remainder of earned income (or combined earned income of beneficiary and spouse)
	

	
	Total Monthly Excluded Earned Income:
$ _______________

	TOTAL COUNTABLE EARNED INCOME:
	$__________________


1 Examples of work-related expenses include: the cost of medical treatment and drugs for AIDS, cancer, epilepsy, or depression; a wheelchair; personal attendant services; vehicle modifications; driver assistance or other special transportation-related expenses; work-related assistive technology; guide dog expenses; sensory and visual aids; and Braille translations.
2 Beneficiaries who can prove that their impairment-related work expenses are more can deduct a higher amount.

	COUNTABLE Unearned Income

	Type of UNEARNED Income
	Monthly Amount Received by Beneficiary (and Spouse)

	1. Social Security Benefits: Medicare premiums (Part B or C) subtracted from the beneficiary’s SS check are added back in to get the “true” total SS benefit.  (Part B premium is $78.20 in 2005; Part C premiums vary)
	$ _____________

	2. Railroad Retirement Income: Medicare premiums (Part B or C) subtracted from the beneficiary’s RR check are added back in to get the “true” total RR benefit. (Part B premium is $78.20 in 2005; Part C premiums vary)
	$ _____________

	3. Veterans Benefits: 
· If the applicant is a “dependent” of a Veteran and receives a portion of the Veterans benefit, that portion or amount is counted as unearned income.
· If the applicant is a Veteran and a portion of his benefit is for a “dependent,” the dependent’s portion is NOT counted as unearned income.  
	$ _____________

	4. Worker’s Compensation
	$ _____________

	5. Unemployment Insurance Benefits
	$ _____________

	6. Public and Private Pensions 
	$ _____________

	7. Annuities  
	$ _____________

	8. Rent Payments: Income/payments the beneficiary receives for use of real or personal property (housing, land, machinery)
	$ _____________

	9. Death Benefits: Lump sum payments received upon a person’s death (i.e. life insurance)1
	$ _____________

	10. Alimony and Support Payments: Cash or in-kind contributions the beneficiary receives to meet some or all of his/her needs for food, clothing, and shelter.2
	$ _____________

	11. In-Kind Support or Maintenance: Current market value of any food or shelter given to the beneficiary.3 The total amount counted can be no more than one-third of the monthly Federal SSI benefit rate: $579/person and $869/couple (2005). 
	$ _____________

	12. Other (i.e. prizes, awards, gifts, inheritances)
	$ _____________

	
	Total Monthly Received Unearned Income: $ _____________


1 Any lump sum payment received during the month in which the application is filed is counted as unearned income.  However, in the following months the lump sum is counted as a resource.
2 Support payments include those that are made voluntarily or because of a court order. 

3 Shelter includes room, rent, mortgage payments, real property taxes, heating fuel, gas, electricity, water, sewage, and garbage collection services.  Assistance from a housing agency, an energy assistance program, Meals on Wheels, and food stamps are not counted.
	COUNTABLE Unearned Income

	Exclusions from UNEARNED Income
	Monthly Amount Excluded

	1. Up to $20.00 per month of unearned income
	$ _____________

	2. Up to $20.00 per month of income that is irregular or infrequent such as cash received as a birthday gift (or up to $60.00 per calendar quarter)
	$ _____________

	3. Deductions from rental payments for any “ordinary and necessary” costs paid in order for the beneficiary to be able to rent his/her property.  Examples include interest on debts, state and local taxes on property, general sales tax, and the costs associated with managing or maintaining the property. 
	$ _____________

	4. Deductions from death benefits for the costs of any “last illness” expenses, including related hospital medical expenses, and burial expenses such as funeral, burial plot, and other related costs.
	$ _____________

	
	Total Monthly Excluded Unearned Income:

$ _______________

	TOTAL COUNTABLE UNEARNED INCOME:
	$__________________


TOTAL COUNTABLE MONTHLY INCOME
	TOTAL COUNTABLE EARNED INCOME:
	$__________________

	TOTAL COUNTABLE UNEARNED INCOME:
	$__________________

	TOTAL:
	$__________________


	COUNTABLE RESOURCES

	Type of resource
	VALUE of ResouRce owned by Beneficiary (and Spouse)1

	1. Bank Accounts (Checking, Savings, or Certificates of Deposits or CDs)
	$ _____________

	2. Stocks, Bonds, Savings Bonds, and Mutual Funds 
	$ _____________

	3. Retirement Accounts (Individual Retirement Accounts or IRAs, 401(K) accounts)
	$ _____________

	3. Cash at any Other Financial Institution or at Home 
	$ _____________

	4. Life Insurance Policies: Cash Value (If you turned in your policy right now, how much would it be worth?)
	$ _____________

	5. Real Estate Other than Primary Home: Equity Value (or the market price minus any loans or mortgages)
	$ _____________

	
	Total Value of Owned Resources:    

$ _______________

	Exclusions from Resources
	Amount Excluded

	1. Up to $1,500.00 of the cash value of a life insurance policy for each individual that owns such a policy (up to $3,000.00 can be excluded for a beneficiary and his/her spouse as long as each spouse has a policy)
	$ _____________

	2. The value of burial spaces (owned or held by the beneficiary) for the beneficiary and his/her spouse can be excluded2
	$ _____________

	3. Up to $1,500.00 for the beneficiary (and $1,500.00 for a spouse) can be deducted from total resources if these funds have been earmarked for burial expenses3
	$ _____________

	
	Total Value of Excluded Resources:

$ _______________

	TOTAL COUNTABLE RESOURCES:
	$__________________


Note: Any income from interest or dividends earned on countable resources is not counted.

1 The countable value of the resource is equal to its value on the first day of the month in which the beneficiary applies, even if the beneficiary has spent some portion of or all of the resource by the date at which he/she applies for the subsidy.  Countable assets jointly held by a beneficiary and a spouse are presumed to belong exclusively to the applicant, unless he/she can prove otherwise.
2 Burial spaces include: plots, gravesites, headstones, caskets, crypts, mausoleums, urns, niches, or other customary and traditional repositories for the deceased.

3 Funds for burial expenses can simply be set aside in a separate bank account or other savings mechanism; a formal “burial account” is not necessary.  Burial funds can be in addition to any amount excluded for burial spaces, but must be reduced by the face value of any life insurance policy if the cash value of that policy has already been excluded from resources (see Resource Exclusion #1).
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