Every Medicare Beneficiary Must Make an Informed Decision

Medicare Prescription Drug Coverage:

A Step-by-Step Guide for Medigap H, I, or J Policyholders
1. Do you have a Medigap policy with prescription drug coverage (H, I, J)?
If you have prescription drug coverage through a Medigap H, I, or J policy, you need to make a decision about how you would like to receive your prescription drugs and your Medigap insurance to supplement your Medicare.  The Medicare drug benefit has created new options for drug coverage starting on January 1, 2006.  The benefit is being provided by private plans.  It is important that you make an informed decision about your drug coverage and that you fully understand the consequences of your decisions.

2. What are your options for prescription drug coverage?

You can continue receiving prescription drug coverage from your Medigap H, I, or J policy or you can enroll in a Medicare drug plan, but you cannot have both.  
Your Medigap insurer should have sent you a letter between September 15, 2005 and November 15, 2005 that explains the choices you must make.  The letter also tells you if your Medigap prescription drug coverage is “creditable,” meaning that it is at least as good as the standard Medicare drug benefit.  
· If you have a Medigap H or I policy, it is not creditable.

· If you have a Medigap J policy, it may be creditable, but it is highly unlikely.

Please keep your letter in a safe place.  If you did not receive a “creditable coverage” notice from your Medigap insurer, you should contact them and ask for another letter to be sent to you.  Save it for your records.  
3. What should you know before making a decision?

It is important for you to understand the consequences of your decision.

· If your Medigap H, I, or J policy with prescription drug coverage is NOT creditable and you decide to keep it and not enroll in a Medicare drug plan: 
· Your next opportunity to enroll in a Medicare drug plan will be during the Annual Election Period, which is held every year from November 15-December 31.  Your coverage will be effective on the following January 1. 
· You can change your mind and decide to enroll in a plan before May 15, 2006.  If you do not do this, and keep your H, I, or J policy with drug coverage, the next time to enroll in a drug plan is between November 15, 2005 and May 15, 2006.

·  You will pay a late enrollment penalty premium every month when you do enroll.  

· If you decide to enroll in a Medicare drug plan: You may keep your Medigap H, I, or J policy, but your Medigap insurer will change your policy to drop the prescription drug coverage.  (You cannot be in a Medicare drug plan and also have a Medigap policy that covers drugs.  Your insurance company must allow you to enroll in certain other Medigap policies including an A, B, C, or F policy that they offer for sale in your state.
4. How do you enroll in a Medicare Part D plan?

There are many Medicare drug plans available to choose from.  To learn more about the plans, including which drugs they cover and which pharmacies you may go to, you may:

· call 1-800-MEDICARE (1-800-633-4227)
· go to www.medicare.gov, or
· Contact your local SHIP.  

Once you have decided which plan you would like to enroll in, you can enroll at www.medicare.gov , you may call the plan to ask that a written application be sent to you.  The plan or 1-800-MEDICARE can also help you enroll over the phone.
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